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New 50y Swedish government bond:

• The Debt Office plans to issue 10 bn through syndication of the new bond 

SGB 1064

• Maturity: dd-MMM-2071 (1-June-2071 ?), Coupon: x (1.25% ?)

• Introduction date set to 16 June

• OMRX T-Bond index will increase by a just over 0.5 years and the dv01 of 

the  outstanding SGB stock will increase by ~9%

• Convexity value in considerably higher than in other bonds and offers some 

protection against higher yields. A 50 bps yield increase will decrease the 

modified duration by ~1.5 yrs (compare this to a 30y DKK callable 1%53 that 

will experience an increase of duration of ~2 yrs with the same shift in the 

yield curve)
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Estimation 

• Reasonable range versus SGB 1062: 

+80/+105 bps  

• Reasonable range versus FRTR 0.5% 25-May-2072: 

+10 / +35 bps

(calc date: 28-May-2021, ref rate 1062=0.415)
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Indata and illustration of the convexity value

1. Convexity in SGB 1064 significantly higher than in other bonds.

2. Change in modified duration to change in yield-to-maturity
3. Change in dv01 to change in yield-to-maturity

Bond Coupon Maturity Yield Repo rate Dirty price ttm Mod dur DV01 Convexity OutAmt RB Owns %

SE 1054 3.5 2022-06-01 -0.345% -0.350% 103.8630 1.01 1.00 1.04 0.02 108.1 61%

SE 1057 1.5 2023-11-13 -0.285% -0.350% 105.2204 2.46 2.41 2.54 0.09 95.9 56%

SE 1058 2.5 2025-05-12 -0.160% -0.350% 110.6733 3.96 3.82 4.22 0.21 76.1 57%

SE 1059 1 2026-11-12 0.005% -0.325% 105.9719 5.46 5.31 5.62 0.36 76.2 49%

SE 1060 0.75 2028-05-12 0.169% -0.250% 104.0489 6.96 6.79 7.06 0.56 57.5 54%

SE 1061 0.75 2029-11-12 0.298% -0.325% 104.1799 8.47 8.17 8.51 0.79 60.3 53%

SE 1062 0.125 2031-05-12 0.415% -0.325% 97.1855 9.96 9.85 9.57 1.04 49.1 39%

SE 1056 2.25 2032-06-01 0.503% -0.325% 118.6495 11.02 9.93 11.78 1.36 26.5 50%

SE 1053 3.5 2039-03-30 0.787% -0.275% 145.5601 17.85 14.21 20.69 3.56 43.2 33%

SE 1063 0.5 2045-11-24 0.943% -0.125% 90.6168 24.51 22.73 20.60 5.09 15.5 23%

SE 1064 1.25 2071-06-01 1.250% 0.000% 100.0000 50.04 37.01 37.01 16.76 10.0
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Assuming a SEK swap 30y+ curve

1. The EUR swap curve is inverted on tenors 30y+ and the negative slope

has been relatively stable around – 5 bps since H2 2020

2. The SEK swap curve slope has recently been a mirror of EUR swap 

curve in the segment 20/30y.

3. We assume a SEK 40y swap 5 bps below the SEK 30y swap and a 50y 

swap 5 below the 40y swap…

4. This gives us an extended SEK swap curve that neither in spot nor in 

forward space is obviously wrong. 
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Comparing SGB and Euro ASWs

1. We compare the SGB long-end to core Euro govies to up around 30y and 

then to Austria, France and Belgium on tenors ~50y, using our estimation 

on SEK swaps 30y+ on the previous page. 

2. We look at the slope in the ASW curve on tenors 20y+ and also make 

repo squeeze adjustments in each SGBs

3. We then assume a reasonable number for the repo adjusted SGB 1064 

ASW, both with the current reading of SGB 1063 and allowing 1063 to be 

set higher than current level (in order to fit to the steeper Euro ASW slope)

4. Recalculating the SGB ASW to market ASWs and then putting the 

number into context of SGB 1062 and a spread to the French longest bond 

maturing in 2072, we get levels according to box below…

SGB 1064 vs 1062: +80 / +105 bps

SGB 1064 vs FRTR 2072: +10 / +35 bps
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Comparing to Euro bond yields

1. Yield curves using yield-to-maturities 2. 1y forward yields using an extended Nelson-Siegel model

3. 1y forward rates in three scenarios for SGB 1064. The forward converge 

to 2%, 1.5% and 1.35%. 

4. Low scenario assumes 1y fwd spread to Germany the same on SGB 

1064 as for short maturities, the medium and high scenarios correspond to 

the two scenarios on the previous page (pricing versus ASWs)

SGB 1064 vs 1062: (+65 /) +80 / +105 bps

SGB 1064 vs FRTR 2072: (-5 /) +10 / +35 bps
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Impact on bond index

Impact on government bond index of 10bn in outright issuance

Calc date: 2021-05-31 t=0 t=1 Chg

Previous  reweight date (t=0): 2021-05-31 Dur index (ca lc date): 7.16 7.70 0.540

Next reweight date (t=1): 2021-06-10

Bond Maturity t=0 t=1 t=0 t=1 MDur(calc date) Change in Weight Change in nominals Duration weight t=1

SE 1057 2023-11-13 95,885 95,885 18.6% 18.2% 2.41 -0.34% 0 5.7%

SE 1058 2025-05-12 76,126 76,126 15.5% 15.2% 3.81 -0.28% 0 7.5%

SE 1059 2026-11-12 76,164 76,164 14.8% 14.6% 5.30 -0.27% 0 10.0%

SE 1060 2028-05-12 57,513 57,513 11.0% 10.8% 6.78 -0.20% 0 9.5%

SE 1061 2029-11-12 60,339 60,339 11.5% 11.3% 8.16 -0.21% 0 12.0%

SE 1062 2031-05-12 49,140 49,140 8.8% 8.6% 9.84 -0.16% 0 11.0%

SE 1056 2032-06-01 26,500 26,500 5.8% 5.7% 9.92 -0.10% 0 7.3%

SE 1053 2039-03-30 43,213 43,213 11.5% 11.3% 14.20 -0.21% 0 20.9%

SE 1063 2045-11-24 15,472 15,472 2.6% 2.5% 22.72 -0.05% 0 7.4%

SE 1064 2071-06-01 0 10,000 0.0% 1.8% 37.01 1.81% 10,000 8.7%

Amount Weight
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