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Stibor: The new calculation method likely reason for rise in volatility

• The corporation that administer Stibor (Swedish Financial Benchmark 

Facility, SFBF) announced 1 February that the transition to a transaction 

based calculation method for Stibor was completed. For more info on the 

new framework see “Swestr vs Stibor... the current situation and the future“, 

25 Nov 2021 or “Stibor determination framework”

• In our view, most transactions underlying Stibor will be in foreign currency. 

The correlation to foreign currency funding and FX forwards will thus 

increase compared to the old framework.

• But since the funding levels in different currencies will differ at any given 

moment and since the number of transactions on longer tenors (such as 3m 

or 6m) will be few, the calculated Stibor fixing may change a lot between 

different days as the eligible transactions underlying the calculation may 

have occurred in different currencies due random factors. The result of this 

should be higher volatility in Stibor fixings day-to-day.

• The change in correlation and the higher volatility may be especially marked 

around year-end when funding in different currencies diverge and move 

around a lot. We see increased downside risk in Stibor in Q4.

• The new Stibor may also turn out to have a different sensitivity to risk-

aversion: risk-aversion linked to the Stibor banks pulls Stibor up, risk-

aversion in general pulls Stibor down (flight-to-quality may increase demand 

for USD and driver Stibor down).

• The migration from IBOR-rates to reference rates in USD and GBP could 

mean that there is additional uncertainty as the money-market structure in 

USD and GBP is partly changed.

https://corporate.nordea.com/api/research/attachment/140052
https://swfbf.se/sfbf-benchmarks/stibor/
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Riksbank: The printing press keeps working as foreign currencies are bought

1. Early 2021, the Riksbank announced it would “re-finance” ~200bn SEK of the FX 

reserve by selling SEK. The consequence buying FX vs SEK is that the excess liquidity 

in the money-market system increase, i.e. “electronic money” is printed

2. 3 February, the Riksbank announced it would more than double the pace of SEK 

selling to finish the program by the end of 2022. Despite not increasing SEK liquidity 

through SEK asset purchases, liquidity is increasing through non-SEK asset buying.

3. The relationship between excess liquidity and Stibor is sketchy. Slower growth of 

liquidity should mean less downward pressure on Stibor. The Riksbank’s announcement 

to sell SEK faster neutralize the impact of less SEK bond buying on liquidity and Stibor.

4. The link between the Swedish currency and SEK excess liquidity is even sketchier. More 

excess liquidity should work for a weaker SEK and perhaps the soft policy stance in 

combination with jacked up SEK selling may have helped push EURSEK to the upside.
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Duration & covereds: The steep covereds, the flat SGBs and the wide spread

1. In the perspective of horizon return (outright rolldown & carry), the steepness of the  

covered curve and the flatness of the govie curve is spectacularly visible. 
2. Duration extensions on the SGB curve 5y and outwards do not make sense and 

extensions on the covered curve out to 5y beat extension in govies by a lot. Switching from 

2y and 10y govies to 5y covereds looks attractive.

4. Bias on duration The forward looking expectations on a policy tightening in 

Sweden have been started to approach trigger-points for adding contribution to a short 

duration bias. At the same time, a steeper 0-5y curve together with higher yield levels 

is starting to signal value in bonds, but volatility needs to calm down a bit. On the 

macro side, current upside price momentum on the inflation side stands against the 

downside outlook for economic activity. We keep the short duration bias.

3. The 12m break-even 5y spread between covereds and govies is around 100 bps.
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Trade Ideas: Inflation surprises should keep upward pressure on front-end SEK rates

1.  Country spread The market is pricing a first move in the policy rate from ECB 

earlier than the first move from the Riksbank. In 2024, the policy rate spread is once 

again expected to be higher than today. The hawkish policy message from ECB and 

the soft message from the Riksbank is behind the re-pricing and hard to argue against. 

Still, we see upward risks to Swedish core inflation in the months January to March, 

and our baseline forecast also indicates higher turnouts than the Riksbank’s forecast. 

Thus, an upward revision of the rate path and a hawkish turn from the Riksbank at the

meeting in late April seems reasonable to expect. This should mean that there is a 

potential for additional upward pressure on front-end SEK rates until April. What that 

means for the rate spread to EUR is totally unclear. Incoming information will show.

2.  ASW SGB swap spreads have been wacko for months. Nothing new there. Euro 

ASWs have widened recently, most likely due to expectations of an ECB policy shift 

(bad for peripherals, good for core countries) and risk-aversion connected to the crises 

around Ukraine. Next week, the Swedish Debt Office (DO) publishes updated 

forecasts and updates issuance plans. The budget balance for 2022 will be

significantly revised to the better since the DO’s forecast in October. The reduction of 

issuance could be done mostly in bills but bond issuance may be reduced as well. 

Very hard to pinpoint a point in time when information should start to come in for 

tighter SGB ASWs. At the same time, hard to go much wider. Or? If anything, we 

would look at sell SGB 1062s or 1056s vs swaps around or after the borrowing report 

(24 February). Read more in “Debt Office: Less borrowing need on repeat”, 11 

February.

https://corporate.nordea.com/article/72349/sek-rates-weekly-policy-pivot-postponed


Confidential
This report has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Nordea Markets may have positions in the mentioned financial instruments.

Marketing communication

6

References: Publications year-to-date

Swedish interest strategy publications year-to-date:

11-Feb-2022 SEK rates weekly: Policy pivot postponed

4-Feb-2022 SEK rates weekly: A shift in Riksbank’s forward guidance

3-Feb-2022 SEK covereds: Supply update January

28-Jan-2022 SEK rates weekly: The balance… equity volatility and bond duration

21-Jan-2022 SEK rates weekly: Highway to the Divergence Zone

14-Jan-2022 SEK rates weekly: Short duration and another front steepener

5-Jan-2022 SEK covereds: Suppy update December

16-Dec-2021 THURSDAY1500: Please insert risk-premium

9-Dec-2021 THURSDAY1500: All I want for Christmas is a steeper yield curve

3-Dec-2021 SEK covereds: Supply update November

2-Dec-2021 THURSDAY1500: A lower bound on rate hike discounting

1-Dec-2021 SEK covereds: EU harmonized law updated, soft-bullets are BACK

25-Nov-2021 THURSDAY1500: A monetary policy plumber uses two tools

22-Nov-2021 SEK linkers: Inflation x-factor cannot be checked yet 

18-Nov-2021 THURSDAY1500: Riksbank’s not turning yet

11-Nov-2021 THURSDAY1500: Lower Swedish inflation-risks than in other markets

4-Nov-2021 THURSDAY1500: The business cycle never sleeps

3-Nov-2021 SEK covereds: Supply update October

28-Oct-2021 THURSDAY1500: The Riksbank’s SEKret weapon

21-Oct-2021 THURSDAY1500: Borrowing report preview

14-Oct-2021 THURSDAY1500: Policy information deficit

7-Oct-2021 THURSDAY1500: SGB ASWs are satellites without a planet

6-Oct-2021 SEK covereds: A deep dive into medium term drivers

6-Oct-2021 SEK covereds: Supply update September *** special edition ***

30-Sep-2021 THURSDAY1500: The symphony of slope, covereds and volatility

23-Sep-2021 THURSDAY1500: Asleep in Neverland

16-Sep-2021 THURSDAY1500: Riksbank preview

9-Sep-2021 THURSDAY1500: Tapering morphs seamlessly into reinvestments

2-Sep-2021 SEK covereds: Supply update August

2-Sep-2021 THURSDAY1500: The Long March of inflation pressure

26-Aug-2021 THURSDAY1500: Positive carry & roll that should work on higher rates

19-Aug-2021 THURSDAY1500: Speed limits and roll games

16-Aug-2021 SEK linkers: Supportive environment for BEI as new 18y bond…

12-Aug-2021 THURSDAY1500: Policy slow-motion

9-Aug-2021 SEK covereds: Supply update July

5-Aug-2021 THURSDAY1500: Washed out

…

…

6-Jul-2021 SEK covereds: Supply update June

23-Jun-2021 SEK rates: Riksbank preview

17-Jun-2021 THURSDAY: The sphinx-like curve slope

10-Jun-2021 THURSDAY1500: No news is good news for bonds

4-Jun-2021 SEK covereds: Supply update May

3-Jun-2021 THURSDAY1500: 5 bps widening may be the new 50 bps

1-Jun-2021 SEK rates: Calculations on the new 50y SGB bond

27-May-2021 THURSDAY1500: Despite less issuance, 50y SGB adds duration

20-May-2021 THURSDAY1500: Borrowing report preview

20-May-2021 SEK rates: Extensions ahead of extension

6-May-2021 THURSDAY1500: Low inflation supports relative receiving

5-May-2021 SEK covereds: Supply update April

22-Apr-2021 THURSDAY1500: Riksbank preview

15-Ap-2021 THURSDAY1500: Fiscal spending vs business cycle

8-Apr-2021 THURSDAY1500: Government index-extension at the gate

8-Apr-2021 SEK covereds: Supply update March

https://corporate.nordea.com/article/72349/sek-rates-weekly-policy-pivot-postponed
https://corporate.nordea.com/article/72200/sek-rates-weekly-a-shift-in-riksbanks-forward-guidance
https://corporate.nordea.com/article/72187/sek-covereds-supply-update-january
https://corporate.nordea.com/article/72003/sek-rates-weekly-the-balance-between-equity-volatility-and-bond-duration
https://corporate.nordea.com/article/71843/sek-rates-weekly-highway-to-the-divergence-zone
https://corporate.nordea.com/article/71625/sek-rates-short-duration-and-another-front-steepener
https://corporate.nordea.com/article/71345/sek-covereds-supply-update-december
https://corporate.nordea.com/article/70922/sek-rates-thursday1500-please-insert-risk-premium
https://corporate.nordea.com/article/70722/sek-rates-thursday1500-all-i-want-for-christmas-is-a-steeper-yield-curve
https://corporate.nordea.com/article/70584/sek-covereds-supply-update-november
https://corporate.nordea.com/article/70542/sek-rates-thursday1500-a-lower-bound-on-rate-hike-discounting
https://corporate.nordea.com/article/70503/sek-covereds-eu-harmonized-law-updated-soft-bullets-are-back
https://corporate.nordea.com/article/70222/sek-rates-thursday1500-a-monetary-policy-plumber-uses-two-tools
https://corporate.nordea.com/article/69965/sek-linkers-inflation-x-factor-cannot-be-checked-yet
https://corporate.nordea.com/article/69842/sek-rates-thursday1500-riksbanks-not-turning-yet
https://corporate.nordea.com/article/69542/sek-rates-thursday1500-lower-swedish-inflation-risks-than-in-other-markets
https://corporate.nordea.com/article/69142/sek-rates-thursday1500-the-business-cycle-never-sleeps
https://corporate.nordea.com/article/69026/sek-covereds-supply-update-october
https://corporate.nordea.com/article/68764/sek-rates-thursday1500-the-riksbanks-sekret-weapon
https://corporate.nordea.com/article/68602/sek-rates-thursday1500-borrowing-report-preview
https://corporate.nordea.com/article/68363/sek-rates-thursday1500-policy-information-deficit
https://corporate.nordea.com/article/68086/sek-rates-thursday1500-sgb-asws-are-satellites-without-a-planet
https://corporate.nordea.com/article/68071/sek-covereds-a-deep-dive-into-medium-term-drivers
https://corporate.nordea.com/article/68072/sek-covereds-supply-update-september-special-edition
https://corporate.nordea.com/article/67943/sek-rates-thrusday1500-the-symphony-of-slope-covereds-and-volatility
https://corporate.nordea.com/article/67829/sek-rates-thrusday1500-asleep-in-neverland
https://corporate.nordea.com/article/67767/sek-rates-thrusday1500-riksbank-preview
https://corporate.nordea.com/article/67645/sek-rates-thrusday1500-tapering-morphs-seamlessly-into-reinvestments
https://corporate.nordea.com/article/67503/sek-covereds-supply-update-august
https://corporate.nordea.com/article/67466/sek-rates-thursday1500-the-long-march-of-inflation-pressure
https://corporate.nordea.com/article/67348/sek-rates-thursday1500-positive-carry-and-roll-that-should-work-on-higher-rates
https://corporate.nordea.com/article/67267/sek-rates-thursday1500-speed-limits-and-roll-games
https://corporate.nordea.com/article/67206/sek-linkers-supportive-environment-for-bei-as-new-18y-bond-launched
https://corporate.nordea.com/article/67167/sek-rates-thursday1500-policy-slow-motion
https://corporate.nordea.com/article/67095/sek-covereds-supply-update-july
https://corporate.nordea.com/article/67064/sek-rates-thursday1500-washed-out
https://corporate.nordea.com/article/66586/sek-covereds-supply-update-june
https://corporate.nordea.com/article/66285/sek-rates-riksbank-preview
https://corporate.nordea.com/article/66204/sek-rates-thursday1500-the-sphinx-like-curve-slope
https://corporate.nordea.com/article/66063/sek-rates-thursday1500-no-news-is-good-news-for-bonds
https://corporate.nordea.com/article/65927/sek-covereds-supply-update-may
https://corporate.nordea.com/article/65916/sek-rates-thursday1500-5-bps-spread-widening-may-be-the-new-50-bps
https://corporate.nordea.com/article/65888/sek-rates-calculations-on-the-new-50y-sgb-bond
https://corporate.nordea.com/article/65803/sek-rates-thursday1500-despite-less-issuance-50y-sgb-adds-duration
https://corporate.nordea.com/article/65603/sek-rates-thursday1500-borrowing-report-preview
https://corporate.nordea.com/article/65586/sek-rates-extensions-head-of-extension
https://corporate.nordea.com/article/65411/sek-rates-thursday1500-low-inflation-supports-relative-receiving
https://corporate.nordea.com/article/65386/sek-covereds-supply-update-april
https://corporate.nordea.com/article/65114/sek-rates-thursday1500-riksbank-preview
https://corporate.nordea.com/article/64935/sek-rates-thursday1500-fiscal-spending-vs-the-business-cycle
https://corporate.nordea.com/article/64755/sek-rates-thursday1500-government-index-extension-at-the-gate
https://corporate.nordea.com/article/64717/sek-covereds-supply-update-march


Confidential

Disclaimer and legal disclosures 

Origin of the publication or report 

This publication or report originates from: Nordea Bank Abp, including its branches Nordea Danmark, Filial af Nordea Bank Abp, 

Finland, Nordea Bank Abp, filial i Norge and Nordea Bank Abp, filial i Sverige (together “Nordea”) acting through their unit Nordea 

Markets.

Nordea Bank Abp is supervised by the European Central Bank and the Finnish Financial Supervisory Authority and the branches 

are supervised by the European Central Bank and the Finnish Financial Supervisory Authority and the Financial Supervisory 

Authorities in their respective countries.

Content of the publication or report 

This publication or report has been prepared solely by Nordea Markets.

Opinions or suggestions from Nordea Markets may deviate from recommendations or opinions presented by other departments in 

Nordea. The reason may typically be the result of differing time horizons, methodologies, contexts or other factors.

Opinions and price targets are based on one or more methods of valuation, for instance cash flow analysis, use of multiples, 

behavioural technical analyses of underlying market movements in combination with considerations of the market situation and the 

time horizon. Key assumptions of forecasts, price targets and projections in research cited or reproduced appear in the research

material from the named sources. The date of publication appears from the research material cited or reproduced. Opinions and

estimates may be updated in subsequent versions of the publication or report, provided that the relevant company/issuer is treated 

anew in such later versions of the publication or report.

Validity of the publication or report 

All opinions and estimates in this publication or report are, regardless of source, given in good faith, and may only be valid as of the 

stated date of this publication or report and are subject to change without notice. 

No individual investment or tax advice

The publication or report is intended only to provide general and preliminary information to investors and shall not be construed as 

the basis for any investment decision. This publication or report has been prepared by Nordea Markets as general information for

private use of investors to whom the publication or report has been distributed, but it is not intended as a personal recommendation 

of particular financial instruments or strategies and thus it does not provide individually tailored investment advice, and does not 

take into account the individual investor’s particular financial situation, existing holdings or liabilities, investment know ledge and 

experience, investment objective and horizon or risk profile and preferences. The investor must particularly ensure the suitability of 

an investment as regards his/her financial and fiscal situation and investment objectives. The investor bears the risk of losses in 

connection with an investment.

Before acting on any information in this publication or report, it is recommendable to consult one’s financial advisor.

The information contained in this publication or report does not constitute advice on the tax consequences of making any part icular 

investment decision. Each investor shall make his/her own appraisal of the tax and other financial merits of his/her investment.

Sources 

This publication or report may be based on or contain information, such as opinions, recommendations, estimates, price targets 

and valuations which emanate from:

Nordea Markets’ analysts or representatives,

Publicly available information,

Information from other units of Nordea, or

Other named sources.

To the extent this publication or report is based on or contain information emanating from other sources (“Other Sources”) than 

Nordea Markets (“External Information”), Nordea Markets has deemed the Other Sources to be reliable but neither Nordea, others 

associated or affiliated with Nordea nor any other person, do guarantee the accuracy, adequacy or completeness of the External 

Information.

The perception of opinions or recommendations such as Buy or Sell or similar expressions may vary and the definition is therefore 

shown in the research material or on the website of each named source.

Limitation of liability 

Nordea or other associated and affiliated companies assume no liability as regards to any investment, divestment or retention

decision taken by the investor on the basis of this publication or report. In no event will Nordea or other associated and af filiated 

companies be liable for direct, indirect or incidental, special or consequential damages resulting from the information in this 

publication or report.

Risk information 

The risk of investing in certain financial instruments, including those mentioned in this document, is generally high, as their market 

value is exposed to a lot of different factors such as the operational and financial conditions of the relevant company, growth 

prospects, change in interest rates, the economic and political environment, foreign exchange rates, shifts in market sentiments etc. 

Where an investment or security is denominated in a different currency to the investor’s currency of reference, changes in ra tes of 

exchange may have an adverse effect on the value, price or income of or from that investment to the investor. Past performance is 

not a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. When 

investing in individual shares, the investor may lose all or part of the investments.

Conflicts of interest

Nordea, affiliates or staff in Nordea, may perform services for, solicit business from, hold long or short positions in, or otherwise be 

interested in the investments (including derivatives) of any company mentioned in the publication or report.

To limit possible conflicts of interest and counter the abuse of inside knowledge, the analysts of Nordea Markets are subject to

internal rules on sound ethical conduct, the management of inside information, handling of unpublished research material, contact 

with other units of Nordea and personal account dealing. The internal rules have been prepared in accordance with applicable 

legislation and relevant industry standards. The object of the internal rules is for example to ensure that no analyst will abuse or 

cause others to abuse confidential 

information. It is the policy of Nordea Markets that no direct link exists between revenues from capital markets activities and 

individual analyst remuneration. Research analysts are remunerated in part based on the overall profitability of Nordea Bank, which 

includes Markets revenues, but do not receive bonuses or other remuneration linked to specific capital markets transactions. 

Nordea and the branches are members of national stockbrokers’ associations in each of the countries in which Nordea has head 

offices. Internal rules have been developed in accordance with recommendations issued by the stockbrokers associations. This 

material has been prepared following the Nordea Conflict of Interest Policy, which may be viewed at www.nordea.com/mifid

Important disclosures of interests regarding this research material as well as recommendation changes in the past 12 months are 

available at: https://research.nordea.com/FICC

Distribution restrictions 

The securities referred to in this publication or report may not be eligible for sale in some jurisdictions. This research report is not 

intended for, and must not be distributed to private customers in Great Britain or the United States.

In the United States, to the extent that this publication or report includes an analysis of the price or market for any derivative and is 

not otherwise exempt from the applicable U.S. Commodity Futures Trading Commission (CFTC) regulations, it is approved for 

distribution in the United States to US persons that are eligible contract participants from a CFTC perspective. Nordea Bank Abp is 

a provisionally registered swap dealer with the CFTC. Any derivatives transactions with US persons must be effected in 

accordance with the provisions of the Dodd-Frank Wall Street Reform and Consumer Protection Act.

In Singapore, this research report is intended only for, and may be distributed only to, accredited investors, expert investors or 

institutional investors who may contact Nordea Bank Singapore Branch of 138 Market Street, #09-01 CapitaGreen, Singapore 

048946.

This publication or report may be distributed by Nordea Bank Luxembourg S.A., 562 rue de Neudorf, L-2015 Luxembourg which is 

subject to the supervision of the Commission de Surveillance du Secteur Financier.

This publication or report may be distributed by Nordea Bank Abp Singapore Branch, which is subject to the supervision of the 

European Central Bank, the Finnish Financial Supervisory Authority and the Monetary Authority of Singapore.

This publication or report may be distributed in the UK to institutional investors by Nordea Bank Abp London Branch of 6th Floor, 5 

Aldermanbury Square, London, EC2V 7AZ, which is under supervision of the European Central Bank, Finanssivalvonta (Financial 

Supervisory Authority) in Finland and subject to limited regulation by the Financial Conduct Authority and Prudential Regulation

Authority in the United Kingdom. Details about the extent of our regulation by the Financial Conduct Authority and Prudential

Regulation Authority are available from us on request.

This publication or report may not be mechanically duplicated, photocopied or otherwise reproduced, in full or in part, under

applicable copyright laws.

Nordea Bank Abp, Satamaradankatu 5, FI-00020 NORDEA, Finland, domicile Helsinki, Business ID 2858394-9 

Further information on Nordea available on www.nordea.com

7


