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All bond quotes are taken at 16:15 CET.
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Yield Levels

German & US benchmark bonds
on-the-run Nordea Analytics
benchmarks.

Bond Curve Shape

German curve slopes are yield
spreads between Nordea Analytics
benchmark bonds.

E.g. 2Y2Y swap rate illustrates the
rate of a 2-year swap with a 2-year
forward start.

https://nexus.nordea.com/#/research

Bond Yields & Curves

German benchmark bond yields, %
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Swaps and Forwards

EUR swap rates and implied forwards, %
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EUR swap curve slopes and forwards Curvature (EUR swap curve)
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Credit default swap indices illustrate
the annual cost of buying protection
against a credit event of a company.
iTraxx ® Europe is comprised of the
125 most liquid CDS contracts
referencing European investment
grade credits, iTraxx ® Crossover of
50 sub-investment grade credits.

The spread between Euribor and
EONIA swap rate illustrates the
money market credit risk premium, i.e.
the difference between Euribor rates
and the expected future ECB
minimum bid rate.

ATMF (At The Money Forward)
swaption bp vol measures the
normalized volatility, i.e. the
absolute changes in the forward
rate in basis points.

Swap spread:
Benchmark bond's spread to
EUR swap curve.

10Y country spreads are maturity
interpolated spreads against the
German government curve.

1Y break-even spread changes

indicate how much a bond's

spread against an equivalent bond
trading on the German curve may widen
in order to give the same return in one
year.

The break-even spread change is
based on the spread against the
following two German benchmark
bonds:

DE TB 16Mar18

DE 0.5 15Feb26
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Credit & Money Market Spreads

Itraxx ® credit default swap spreads

Money market rates vs. EONIA swap rates
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Country Relative Value

Benchmark spreads over the maturity-interpolated German par curve, bp
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To exploit the historical cheapness/ 2.5 - 2.5
richness of bonds, we calculate 20 - - 2.0 oAT
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Z-scores of benchmark vs. swap curve
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The richest and cheapest benchmark bonds against Germany and the swap curve by sectors:
Against German Curve Against Swap Curve
Issue Maturity Coupon Spread Z-score Issue Maturity Coupon Spread Z-score
We evaluate bonds included in the 2Y: Rich BE 28Sep19 3.000 9.4 FI 04Jul19 4375 -26.4
country specific tables below. Cheap DE 16Mar18 0000 -56 171 DE 16 Mar 18 0.000 -32.6 0.78
Bonds are ranked by z-scores.
5Y: Rich NL  15Jul21 3250 58 FI 15Apr20  3.375 -24.0
Cheap DE 110ct19 0250 -146 174 DE 09 Apr21  0.000 -35.1 0.50
7Y: Rich BE 22Jun23 2250  19.8 FI 15Apr24  2.000 -16.2
Cheap DE 15Aug23 2000 -257 PT 15Feb24 5650 265.1 0.03
10Y: Rich FI  15Apr26 0500 236 FI 04Jul28  2.750 -10.3
Cheap DE 15Feb25 0500 -262 187 PT 150ct25  2.875 224.8 -0.03
15Y: Rich NL 15Jan37 0000 80 NL 15Jan37  0.000 -22.3
Cheap KW 31Jul35 1375 236 KW~ 23Apr30  0.375 -8.1 0.59
20Y: Rich FR 25May45 3250 520 -124 NL 15Jan47  2.750 -4.9
Cheap EIB 15Sep45 1750 308 191 GR 24Feb42  3.000 381.1 0.54

https://nexus.nordea.com/#/research 5 Markets



