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Asia

Executive summary

e Donald Trump as the US president could pose many downside risks to the Asian economies
and markets, which we covered in the previous issue of the newsletter.

* |In addition, it has the possibility to accelerate a trend that is already on the way: China’s rising
influence in Asia.

e Rising protectionism in the US would lead most Asian countries to lose the US as a crucial
export market. They would then turn their gigantic neighbour: China, which has huge
domestic demand to stimulate.

e China’s influence in Asia will grow in all areas ranging from foreign trade, direct investment,
financial market and geopolitics.

* Asian economies will also in a higher degree focus on domestic infrastructure investment,

which for most of them could boost short-term growth and long-term productivity.

e We are relatively negative on the following for 2017: SGD, KRW, TWD and MYR
e We are relatively positive on the following for 2017 : INR, PHP and THB
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Asia

Asia: US’ retreat boosts China’s power

* In our previously newsletter, we have discussed
the risks stemming from Trump’s presidency,
specifically related to trade and external debt.

* Inthisissue, we will look at the other side of the
coin. How will US’ potential retreat from Asia
affect the region as it will likely give China an
opportunity to increase its influence?

e China’s influence has evidently risen in Asia during
the past years. More Asian countries have become
more sensitive to a slowdown in Chinese growth.
This is due to the fact that most Asian countries
exports more to China than to the US.

e Given the rising protectionism, not only in the US,
Asian countries will inevitably become more
inward looking and rely on domestic growth
drivers. Infrastructure investment leaves a win-
win situation as it will not only boost near-term
growth but will enhance long-term productivity. In
this perspective, Chinese direct investment will
speed up in these countries, especially US capital
will withdraw from the region.
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Asia

Asia FX: Look up to the Middle Kingdom

* December so far has been characterised by 2507, EM Asia FX performance vs USD, %[ 20
correction to many Asian FX, albeit the zzz 1714 December 2016 ;32
magnitude of correction varies greatly. 1.75- L 175

e Inthe near term, the downside risk is not over 122 1;2
for EM FX in general. The market reaction to the 1.004 L 100
Fed hike in December, Trump’s inauguration in 0.75- - 0.75
January and numerous elections in Europe next 0.501 - 050
year could keep the USD high and EM FX low. 23

e The financial implications of Trump’s rhetoric 0.5 S0t deprecation At e SD b0
about retreating from Asia could accelerate a DR IR MYR SGD TWE KGRI THE V'\;DHEDdP MHPktCN:Mbd
trend that is already on the way, that is, the Asian - o
currencies could shift their soft peg to the yuan 0 BMcorrelations, Asian FX and CNY movements o6
rather than the dollar. 0.5- —Mean =High, Low - 0.5

e Given the large and rising trade ties within Asia, 0-41 [ 04
it is only a matter of time before this will happen. zj 22

Beijing’s effort to adopt a market-based and 01 ' o
transparent FX regime this year is also to 0.04 b VI8 ‘n shiabl 00
promote the renminbi as an anchor currency. The .01

r-0.1
next step is for the Asian countries to start having  -0.21 --0.2
their external debt denominated in the CNY 0.3 170: positive correation, je. weaker CNY weakens Asian PX.__J--0.3

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
rather than the USD- Source: Nordea Markets and Macrobond
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China

China: Uncertain times

e The improving growth momentum during the 221, China real GDP growth o [82
. . 20 1 s - 60

past few months is not equivalent to better . i vl o
fundamentals. The economy remains 16- ~%ag/g,ann.sa |

. . . . ==Manufacturing PMI, SA, rhs
imbalanced with overreliance on investment and  14- g -

manufacturing. The structural adjustment of 127
capacity reduction, deleveraging and, in general, ]
a transition towards consumption and services
imply lower GDP growth in the years ahead.

O N M OO
1 1 1 1 !

 Moreover, China faces risks that could trigger
lower growth than we expect. One of them is 06 07 08 09 10 11 12 13 14 15 16 17 18
. . Source: Nordea Markets and Macrobond
Trump’s assertive comments about China.

* Neither one of them would win from cooling 2o of total China’s export partners % of totall **"
relations. US is the largest single-country export 127 .row sLatin America = Africa = Other Asia *Hong Kong *EUsUS | -2
destination for China, accounting for about a 100 1 R 1624
fifth of Chinese exports. Many of the Chinese 80 1 <
goods are produced using American components
and machines. Any US move to tax Chinese % 4;%
goods would bring retaliation and exacerbate 401 o
the already stagnating global trade. As China is 20 o
the center of global supply chain, this would . -
hurt many countries and the global growth. 2002 2004 2006 2008 2010 2012 2014

Source: Nordea Markets and Macrobond
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China

CNY: Accelerating depreciation led by the USD

* Both the CNY and CNH extended their weakness in 1021 r6.95
December due to a multi-decade strong USD. Thisis '] 690
a result of the new FX regime, where the PBoC 122: :Z':j
manages the renminbi against a currency basket. o8- _6:75
When the USD strengthens against currencies in the o7 L 6.70
basket, the CNY will have to weaken against the USD o6 - 6.65
for the renminbi to be unchanged against the basket. 951 -6.60
While the depreciation has sparked concerns about z:: :E.i?ng'”fﬁi for USD/CNY. hs Ziz
capital outflows and devaluation pressure, the good . ' | 6.45
news is that this regime is transparent and the daily May ~ Jun  Jul Aug  Sep  Oct  Nov
changes in the CNY can be explained by the e Source: Nordea Markets and Macroband
movements in the major currencies, especially the
dollar. This is encouraging in terms of currency 101 n Index | 101
liberalisation in the long term.  CTETS RME Index (Nordea's proxy) 99
 Due to the PBoC’s tightening capital control, The risk 7
of unmanageable capital outflows and a significant r 95
CNY devaluation is fairly small. 93 {Lower = weaker CNY - 93
7.0 JUSDCNY USDCNY 7.0
e Although elevated global risks could keep the USD on I
the strong and the CNY on the weak side in the near
term, the USD/CNY seems to have overshoot _ o€
fundamentals in our model. We see 6.90 as the 6'4'-H;Z:e:bwe;|:r CApr vay Jun 0 A Sep Ot Nov o4
ceiling for the USD/CNY for the coming year. 16
Sources: Nordea Markets and Macrobond
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Hong Kong

HKD: Renewed weakening pressure

e Although the spot USD/HKD has remained flat ®00 1 pins  USD/HKD forward premium/discount and risk Index | ~°
close to its strong side of the pegged band, at 2007 4

: 4001 —=vIX index, rhs 40

7.75, the forward has returned to premium after 300] _ USD/HKD forward .

premium/discount

being at a high discount for five months. -

-25
- 20
15
-10

200 A
e Last time the USD/HKD forward was trading at 100 1
such a premium, without the general market 0-
being in risk off mode, was in January this year, ~1007
when speculation against the HKD pushed it to ~2007

. -300 -5
an eight-year low. Jan  Apr  Jul  Oct  Jan  Apr  Jul  Oct
* The gap between Hibor and US Libor rates could 20 o ot s s
narrow after the expected Fed hike on 15 - 500 ]
December. This occurred after the Fed’s last hike ~ ; g75 |YSP/HKD—~ HKD spot and forward PP\ 500
in December 2015. ;Zgg;paeIEEZanKn TSt - 300
» Even with the renewed depreciation pressure, 7800 " Premium/discount, s - 100
we see a low risk that HKD peg will break in the ZZQE 100
coming year. With USD 377bn in FX reserves, the  7.725- --300
HKMA has the ab|||ty to defend the peg. It also 0'4_%—points Diff between 12M US Libor and HK Hibor | O
still has the willingness as there are few 0.01 - 0.0
alternatives to the USD peg. Any currency regime 041 0.4
change would give too much volatility, which is ND JF M AMIJ J AS O N
undesirable amid capital outflows from EM. 2015 2016 Source: Nordea Markets and Macrobond
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India

India: Key to boost investment sentiment

e India’s Q3 GDP growth disappointed the market 1;'3_%—points Contributions to India's GDP growth %-points| 1;2
. . 01 N dit h M 15
expectation, even though it showed a modest (New expenditure approach) 1o s
recovery from Q2. Private consumption growth 10.0
remained solid, which was positive. ;3
* |tis easy to see that contracting investment was 25
. 0.0
the reason behind lower-than-expected growth. e
With the state elections coming up next year, -5.0
business sentiment has turned cautious. Among 7.5 1———Real GDP, % y/y =Net exports = Public spending F 75
) ] * -10.04 " Stat. discrepancy ®Investments = Private consumption L -10.0
the local elections, the ones in Uttar Pradesh, 0203 04 Q1 02 O3 04 Q1 02 O3 04 Q1 Q2 O3 Q4 QL Q2 O3
slated for April-May, are the most crucial. It is 2012 2013 2014 2015 2016
Source: Nordea Markets and Macrobond
the most populous state and sends 31 MPs to
250 A 250

the upper house of parliament. A negative % of GDP Non-financial corporate % of GDP
i ' 2257 - 225
outcome here could serious deter Modi’s resolve debt across Asia

to keep reformin 2907 200
P & 1737 #2009 #2014 =Q2 2016 F175

* In order to boost business investment, the 150 -150
barrier in funding needs to be solved. India hasa 1251 r125
very low non-financial corporate debt ratio in 1007 100
Asia and it has stayed low for years. With NPL 7 75
ratio close to 13% (official number), banks are ?5) I III II III ?5)
constrained to lend. Bank loan growth is stuck at O HOE EEE WOT EEE m0C BEE min I .II .

the multi-decade low of 10% y/y.

Source: Nordea Markets and Macrobond
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India

INR: Back to normal

e As we argued in the previous newsletter, the 20 — -1
. . % yly USD/INR and equities [}, % Yy/y, reversed |
sharp weakening of the INR post-US election 151
was overshooting, as it was partly triggered by 101 —Bombay 500 index
. . == USD/INR, rhs
the demonetisation announcement.

* Intwo weeks from late November, the INR has 2 [ ®
corrected the loss and gained about 2% vs the -10- 7
USD. The recovered momentum could thank the  -15 -9
equity market. -20 1 Ly

25 lINR depreciates |

* Now the overshoot weakness has been "Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
corrected, the INR has returned to normal. In 16 N
the near term, it is still subject to the downside
risk from a strong USD and other global risks. 1727, India inflation and monetary policy A
However, the INR has a gOOd chance to 15.07 —Medium-term inflation target with +/-2% band ~15.0
outperform the EM FX due to relatively 12.5] Cearo e I
favourable domestic conditions. Any negative
growth effect from the demonetisation would 107 [10:0
be temporary. 757 75

* The RBI has said in its December meeting to wait  >°] 50
for he impacts of the demonetisation to 2.51 - 25
materialise before making a policy move. So we S 0.0
expect no near-term rate change. 01 02 03 04 05 06 07 08 09 10 1150u1rc26: N13d1:k1t5t6Mbd

Nordea¥ Markets




Indonesia

IDR: Carry protected

* The IDR has gained more than 2% against the 102.07 1 dex uspipr | 1360
USD so far in December as a result of post-US 1212 USD index | 13500
election correction. It outranked its Asian peers 100.5] —USD/IDR, rhs 13400
in terms of the magnitude of the gain. A major 100.0 1 \/\
reason for this is IDR’s attractive carry return, 99.51 / - 13300
which is far higher than its regional peers. ZZ‘; 13200

e Thanks to relatively high interest rates, the IDR 98.01 _/ | 13100
has maintained the good carry position for a 97.51 3]
long time. This has benefited the IDR in terms of 97'0_i . e > j " 13000
inflows into the local bond market. According to 16 Nov 16 Dec

Source: Nordea Markets and Macrobond

finance ministry data, foreign funds bought IDR
bonds for near USD 1bn in the past two weeks.

e As most EM FX, the downside risk to the IDR
comes from a strong USD, especially given that
it is overvalued. But we think that the attractive
carry return will provide a floor for how weak
the IDR can fall against the USD.

* Bank Indonesia is expected to stand by at its
policy meeting this week, as inflation is climbing
higher.

rt:
ort:
rt:
ort:
rt:
ort:
ort:
rt:
rt:
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South Korea

KRW: Not yet out of the scandal woods

e Last Friday South Korea’s National Assembly 10507 sp/krw _ Index [ 2200
voted overwhelmingly to impeach President 10757 re¥ enpdex: The 2150
Park Geun-hye over a corruption scandal. In the 11007 -2100
coming 180 days, nine judges at the country’s 11251 £ 2050
constitutional court will decide whether the 11501 - 2000
impeachment vote is valid. In the meantime, the 11751 - 1950
acting President is Prime Minister Hwang. 12001 - 1900

1225+ - 1850

e The final clarification of this scandal has helped

pushing Korean equities further up and the KRW % 1800

MAMJ]JASONDIJIFMAMIJIIJASON

stronger. This is also good for restoring 15 16
consumer and business confidence as Park’s e ferses e end aereben?
approval rating stood as low as 5%. 122: %-points Contributions to GDP growth %-points: 122
 However, the KRW is not yet out of the woods. 10.0- - 10.0
Uncertainty remains during the impeachment 757 7.5
legal process in coming 180 days. This will zg zg
determined whether Park should resign. If so, 0.04 0.0
an election must be held within 60 days. -2.5- -2.5
e The scandal has not yet had material growth 32 3‘5’
impacts. If the impeachment legal process goes -10.0 {=GDP growth, % y/y =Public spending =Net exports --10.0
smoothly, we expect limited harm to growth, -12.51 " Private consumption Rnvestment _ r-125
01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16

but dOWﬂSide riSk remains |a rge- Source: Nordea Markets and Macrobond
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Malaysia

MYR: Fighting against speculation

* The OPEC meeting came and went with good 120 uso/br myr/usp| 7>
news. Crude oil prices have gained nearly 20% 1304 reversed | 5 oo
since 29 November. But it has provide little ﬁg .
boost to the MYR, which lost almost 7% against 100
the USD after the US election, by far the most in Zg 350
Asia. It is currently trading at close to its record- 20~ (375
weak level. In fact, the co-movement between 28 -4.00
the MYR and the oil prices have broken down as 401 405
the divergence deepens. 0 T ar U, e e forecasts o

e The limited gain in the MYR suggests that 05 06 07 08 09 10 11 12 13 14 15 16 17 18
speculators are lying in wait. Foreign investors ovee torden ket neseione
have net sold MYR assets lately. Foreign bond 65104 of GDP Malaysia's external debt % of GDP | 2>
holdings fell by 8.3% m/m in November, the 60 -60
biggest drop in five years. 55- 55

e Malaysia’s large external debt (55% of GDP) and  °°] 50
small FX reserves (only sufficient to cover six 451 ~45
months of imports) makes the MYR sensitive to 40+ 40
dollar rates, which are expected to rise. 354 -35

e Unless the oil price rally continues at the 307 30
current pace, the large devaluation pressure 251 25

1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

Source: Nordea Markets and Macrobond

faced by the MYR will not likely ease.
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Philippines

PHP: Fundamentals provide a floor

Nordeo”

The PHP is one of the Asian currencies, which
has not seen any post-US election correction. It
has remained at the weakest level in eight years,
which is largely due to foreign capital leaving
the local equity market.

Continued outflows, reinforced by the expected
Fed hike, pose a downside risk to the PHP. But
large remittances from the 2 million Filipinos
working abroad should keep net outflows in
check. Better outlook for the oil and gas sector
may support this trend as many overseas
Filipinos work in this industry.

In addition, President Duterte has warmed up
relations to China, which is expected to bear
fruit in terms of Chinese investment in the
Philippines. Given the very poor infrastructure,
this will boost growth in the short term and
enhance productivity in the long term.

The two countries have also signed agreement
to boost tourism, which could also provide a
floor for the PHP.

8250 Index Philippines USDPHP, [ 46-0
reversed | 46.5

8000 A
-47.0

7750 A
-47.5
7500 A -48.0
-48.5

7250 A
-49.0

70001 == Philippines equity index
==PHP per USD, rhs -49.5
6750-| . . . . . - 50.0
1 15 1 16 1 15 3 17 1 15 1
16 Jul 16 Aug 16 Sep 16 Oct 16 Nov 16 Dec
Source: Nordea Markets and Macrobond
301 e s . . - 30
% y/y ilippines workers' remittances % y/y

254 25
20 -A 20
154 15

10

10

- 5

-0

02 03 04 05 06 07 08 09 10 11 12 13 14 15 16

Source: Nordea Markets and Macrobond
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Singapore

SGD: Stagflation risk

e The SGD is the Asian currency most sensitive to 1-45156D per usD Index | 103
the USD. If the USD rally continues due to 1.431 - 101
elevated global political risks, the SGD would be 1411 L oo
one of the most hurt Asian FX. 139, [ o7

e Apart from the currency link, Singapore stands 137 9
to lose big time if Trump takes action on his 135 o3
promised withdrawal from the Trans-Pacific a5 — DXY index, rhs .
Partnership (TPP) deal, as Singapore is highly 1 =SGD vs USD -
dependent on trade and shipping activity. 1.31J-alm Var May 3l Sep Nev Jun Mor May Jul Sen Nov -

e Given the close correlation between Singapore’s t Sme:lf,rdea Markete and Macrabond
GDP growth and global trade volumes (0.84 20! o
since 2001), it is no wonder that growth has % vy Singapore, real GDP ggowth % Iy
been sluggish during the past year. In Q3, it was 151 - 15
outside of the MAS’ targeted range of 2-4%. to 0

e This puts the MAS in a dilemma. GDP growth | |
has poor prospect in improving in the coming
qguarters when inflation is climbing higher. 0 ' 0
Currently, core inflation is 1.1%, in the middle of . |
the policy target range of 0.5-1.5%, but should = Actual growth

. . . . . = MAS' growth target, % y/y
oil prices continued to rise, Singapore faces a -10+ F-10

2000 2002 2004 2006 2008 2010 2012 2014 2016

Source: Nordea Markets and Macrobond

large risk of stagflation.
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Thailand

THB: On the right track

e Although the THB has remained elevated during ~ 10271ngex ey
the past two weeks, we look relatively positively =~ 1017 —USD index - 35.5
at the THB against the USD. The lack of 1001 —USDTHB, rhs [35.4
correction could also be due to the limited loss 991 iﬁi
suffered from the Trump win. 981 ig(l)

* Inthe near term, given the high global risks > [34.9
from the market reaction to the Fed (which we % :;::3
expect to be fairly manageable) to political risks > "34.6
in the US as well as Europe, the THB will A T =
continue to face downside risk from a strong 16Jul  16Aug  16Sep  160ct  16Nov 16 Dec
USD and general capital outflows from EM. e e T et

* However, domestic conditions are looking fairly " index Bank of Thalland business survey, tndex | 77
good. The government is on the right track with 651 65
its economic policies. The slightly disappointing 0. 6o

Q3 GDP growth does not eliminate the fact that

the Thai economy is recovering. 55'W\/ﬁ,\’\
° 50 N

Recently, the government approved 36
transport projects worth USD 25bn. Moreover, it -
initiated tax incentives to boost consumer — Expectation =Current
spending. The postiive growth outlook provide S
solid medium-term support for the THB. 03 04 05 06 0708 09 10 1l 12 15 14 15

- 55

50

45

Source: Nordea Markets and Macrobond
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Taiwan

TWD: Mostly negative forces in play

e Despite the recent inflows into the local stock 15:01uspbn TWD, reversed| >1:°
market, we remain cautious on the TWD and 12.5 :gjﬁ{jﬁﬁ;g@sto Taiwan 315
see mostly downside risk factors in play. 10.0- cumulative YTD o

* In addition to the sensitivity to a stronger USD, 7.51
the expected Fed rate hike this week could 5.0 4
further widen the yield spread to more negative 55 "33.0
and suggest more TWD weakening. ool 335

* From a macro perspective, the TWD is sensitive e L340
to rising protectionism. If momentum in China "Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
deteriorate next year as we expect, then 20t Source: Nordea Markets and Macrobond
conditions will toughen for Taiwan. If Trump | 200
takes actions on punitive tariffs on Chinese -0.21%-Points | USD/TWD, reversed_ms
goods, it would hurt Taiwan. For instance, a 0.4 Zé‘;ﬁfﬁf;‘iﬁ“ 10 U5, 22D advances 310
large share of Chinese electronic goods use 1
Taiwanese semiconductors. The recent export o8] o1
recovery to China is likely only temporary and -0.87 320
due to the mainland’s construction rebound. 10 zz

e Finally, Trump has signaled to abandon the 1.2 a3s
decade-long “one China policy”, which could 14 34.0
irritate Beijing and stress the China-Taiwan Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan
relationship. " e o it nd o
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Vietnam

VND: Bright long-term prospect

e The spot VND has finally caught up with the 222009 \D per USD VND per usp [ 23000
Xi i 22100~ |

fixing rate in late November. The convergence 000 22750
was likely due to tighter liquidity, which was 51900 | 22500
evident by sharply rising interbank rates. 218001 22250
Moreover, year-end dollar demand is usually 21700+ L 52000
high as local firms need more foreign currencies 2232 21750
to settle year-end import bills. 51400 —Spot USD/VND, rhs - 21500
i . e = Central bank fixing rate L 51250

* Aside the current weakness, we remain positive 213997
21200 A L 51000

abOUt VIEtnam and the VND In the mEdlum Ja;n Mar May Jul Sep Nov Jalm Mar May Jul Sep Nov

term due to primarily reasons. First is the 15 16
) . . Source: Nordea Markets and Macrobond
government’s persistent reform efforts. There is
prospect that the existing FX regulations will be 115, Interbank rates in Vietnam %/ 11
. . . 10 10
relaxed to allow foreign investors to hedge their o —Overnight °
FX risks. This is a natural step in financial 8- o 8
liberalisation after the adoption of a more —6Month [ 7
. -6
market-based currency system early this year. .
e Secondly, Vietnam could benefit from Trump’s 4
. .y . . -3
potential punitive trade measures against China. -
In that case, China could circumvent the -1
H H o H ” : O
me:*asures by usm.g Vietnam as a “middleman”. Jan Feb Mar Apr May Jun Ju Aug Sep Oct Nov
This already applies to some steel products. 2016
Source: Nordea Markets and Macrobond
Nordea ¥ Markets
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Nordea FX forecasts

Forecast

EUR/USD
EUR/JPY
EUR/DKK
EUR/SEK
EUR/NOK
EUR/GBP
EUR/CHF
EUR/PLN
EUR/CZK
EUR/HUF
EUR/TRY
EUR/RUB
EUR/ZAR
EUR/CNY
EUR/INR
EUR/BRL
EUR/MXN

Nordeo”

14/12/2016
1.06
122.62
7.44
9.75
8.96
1.35
1.08
4.43
27.02
314.11
3.71
64.71
14.54
7.35
71.93
3.55
21.59

Exchange rates vs. EUR
3M 30/06/2017 31/12/2017 31/12/2018

1.05
114.40
7.45
9.60
8.90
0.83
1.10
4.40
27.00
310.00
3.50
65.10
14.18
7.25
72.45
3.47
21.00

1.10
113.40
7.45
9.40
8.70
0.82
1.12
4.30
27.00
310.00
3.30
69.30
14.85
7.59
74.80
3.63
20.90

1.10
121.00
7.45
9.00
8.50
0.82
1.13
4.20
26.75
305.00
3.10
69.30
14.30
7.54
74.80
3.58
19.80

1.15
128.80
7.45
8.80
8.50
0.80
1.15
4.10
26.50
300.00
3.00
63.25
13.80
7.82
75.90
3.57
18.40

usb/JpPY
USD/DKK
USD/SEK
USD/NOK
USD/GBP
USD/CHF
USD/PLN
usD/CzK
USD/HUF
USD/TRY
USD/RUB
USD/ZAR
USD/CNY
USD/INR
USD/BRL
USD/MXN

14/12/2016

115.15
6.98
9.15
8.42
1.27
1.01
4.16

25.37

294.97

3.49
60.76
13.66

6.91
67.55

3.33
20.27

Exchange rates vs. USD
3M 30/06/2017 31/12/2017 31/12/2018

108.00
7.09
9.14
8.48
0.79
1.05
4.19

25.71

295.24

3.33
62.00
13.50

6.90
69.00

3.30
20.00

110.00
6.77
8.55
7.91
0.75
1.02
3.91

24.55

277.27

3.00
63.00
13.50

6.90
68.00

3.30
19.00

112.00 114.00
6.77 6.48
8.18 7.65
7.73 7.39
0.75 0.70
1.03 1.00
3.82 3.57

24.32 23.04

272.73 252.17

2.82 2.61
63.00 55.00
13.00 12.00

6.85 6.80
68.00 66.00

3.25 3.10
18.00 16.00

Markets



Nordea rates forecasts

Forecast

Monetary policy rates

Country Spot 3M 30Junl?
United States 0.50 0.75 1.00
Japan -0.10 -0.10 -0.20
Euro Area -0.40 -0.40 -0.40
Denmark -0.65 -0.65 -0.65
Sweden -0.50 -0.60 -0.60
Norway 0.50 0.50 0.50
United Kingdom 0.25 0.25 0.25
Switzerland -0.75 -0.75 -0.75
Poland 1.50 1.50 1.50
Russia 10.00 9.50 9.00
China 4.35 4.35 4.35
India 6.25 6.25 6.25
Brazil 13.75 12.50 11.00
Czech Republic 0.05 0.05 0.05
Hungary 0.90 0.90 0.90
Turkey 8.00 9.00 9.00
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31Decl7
1.25
-0.20
-0.40
-0.65
-0.60
0.50
0.25
-0.75
1.50
8.00
4.35
6.00
10.00
0.05
1.00
8.50

31Decl18
2.00
-0.30
-0.40
-0.65
0.00
0.50
0.25
-0.75
2.00
7.00
4.35
6.00
10.00
0.05
1.50
7.50

3-month rates

United States
Euro Area
Denmark
Sweden

Norway

United Kingdom
Poland

Russia

10-year government
Country

United States

Euro Area

Denmark

Sweden

Norway

United Kingdom
Poland

Spot
0.96
-0.32
-0.20
-0.61
1.14
0.38
1.63
10.64

Spot
2.45
0.32
0.38
0.57
1.68
1.44
3.54

3M
1.00
-0.30
-0.20
-0.60
1.05
0.40
1.70
10.30

3M
2.50
0.05
0.15
0.45
1.70
1.30
3.75

30.06.17
1.15
-0.30
-0.20
-0.60
1.00
0.40
1.70
9.30

30.06.17
2.65
0.15
0.25
0.60
1.75
1.20
3.75

31.12.17 31.12.18
1.40 2.10
-0.30 -0.30
-0.20 -0.15
-0.60 0.00
0.90 0.90
0.40 0.40
1.70 2.25
8.35 8.00
31.12.17 31.12.18
2.70 3.20
0.45 0.80
0.55 0.90
1.10 1.40
2.05 2.45
1.20 1.30
3.50 3.25
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