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NETHER Overview 
We continue to see strength in the Dutch economy. The current joker impacting markets is the prospect of trade war, which 

viewed in isolation should increase the interest for core assets. In April there is further support from high redemptions, and a 

new Japanese fiscal year. But QE tapering keeps coming closer increasing the prospects of yields increasing and steeper 

curves indicating a more defensive view. On this background we see the below listed opportunities: 

 

 Outright RV: On the curve we find the NETHER 0%15JAN2024 attractive both outright (yield) and vs swaps (see slide 5). 

 

 Trade ideas: NETHER steepeners 10s6s are attractive in both yield-terms and in ASW-terms (see slide 4). 

Auction of NETHER 0%15JAN2024 
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Source: Nordea M arkets, Bloomberg



• The auction will take place on Tuesday 10 April 2018. 

• ISIN: NL0012650469 current outstanding: EUR 8.46bn. 

• Maturity date: 15 January 2024 

• Target amount 10 April: EUR 1.5 – 2.5bn.  

• We expect EUR 6.6bn remains be issued (including Tuesdays auction) in the NETHER 

0%15JAN2024 in 2018, ensuring the series reaches EUR 15bn. This also implies an 

additional two auctions after the auction on Tuesday 10 April. 

• So far in 2018 the DSTA has issued EUR 7.74bn, with a target to reach EUR 23-29bn.  

 

From the DSTA: 

On the issue date at 10 a.m. (CEST), the DSTA will announce the price at which Primary Dealers can buy the issue. The issuance will take the 

form of a tap auction, during which the DSTA may revise the price at any time. The price will be announced on the screens of MTS Netherlands 

and Bloomberg DSTA. Professional and private investors may participate in the auction through the Primary Dealers. The list of Primary Dealers 

and the borrowing requirements are available on the website. Primary Dealers have the right (under the usual conditions) to use the “non-comp” 

facility after the auction has been closed. Liquidity of the bond will be guaranteed through a repo facility available to the Primary Dealers.  

Further information on the rules and principles of the DDA can be found on the DSTA website.  

 

Timing and auction details 
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https://english.dsta.nl/subjects/d/dutch-direct-auction-dda
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Trade ideas 
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NETHER ASW and yield curves 

Source: Nordea Markets, Bloomberg

Source: Nordea Markets, Bloomberg



•

•

•

•

6 

 

NETHER curve movement (past 90 days) 
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Appendix 

2018 Supply outlook: Decreasing in volume 
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* Including cash proceeds on bonds not sold at par (EUR 1.4bn) Source: DSTA, Nordea Markets

Source: DSTA, Nordea Markets

Source: DSTA, Nordea Markets

Source: DSTA, Nordea Markets
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Appendix 

2018 Supply outlook: … But duration is higher 

•

•

•

•



Thank you! 
Uffe Kalmar Hansen, Chief Analyst 

uffe.kalmar.hansen@nordea.com 
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