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The Riksbank cut the policy rate today but is in no hurry to cut rates again.

Today the Riksbank cut the policy rate by 25bp to 2.00%, as expected. In the press release, the Riksbank
motivates the rate cut by slower economic recovery than expected and a downward revision of the inflation
forecast.

The Riksbank’s rate path is gradually falling during the course of this year, and the trough is at 1.88% in
December this year. According to our calculations, the rate path has only a minor bias, some 2bp, for an
additional rate cut in August. Thus, a rate cut in August seems unlikely. The probability for a rate cut in Q3 is
somewhat larger at around 5-8bp, or around 20-30%. Notably, the rate path start to rise again as from Q2
2027 and the end-pointis 2.01% in Q2 2028, i.e. somewhat lower than in the March report (2.25%).

The Executive Board was unanimous in its decisions.

The inflation forecast is revised downwards and is well in line with our view. The Riksbank sees some
uncertainty regarding inflation in the near term, which probably is a reason why the bank is not in a hurry to
cut rates again.

As expected, the GDP forecast was revised down for 2025 but is largely unchanged for 2026. The Riksbank
plays down the weak Q1 GDP reading as temporary factors were at play. The Riksbank recognizes the
mixed trends for households and companies, but expects the gradually recovery in the Swedish economy to
continue.

Forecasts for the labour market are revised to the better in the near term, mainly due to better than expected
outcomes according to the volatile Labour Force Survey, but the Riksbank sees a soft patch in the near term
as demand for labour is modest.

Allin all, today's message from the Riksbank was largely as we had expected. The Riksbank cut the policy
rate as the bank is more confident that inflation will drop and as growth has been weaker than expected. The
Riksbank has a bias for a rate cut, but it is later this year. In our view, the economic recovery will continue,
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reducing the need for additional rate cuts. In addition, inflation is close enough to 2% target next year and the

ECB is probably done cutting rate cuts, suggesting that the Riksbank’s policy rate will bottom out at 2.0%, we
think.

Now we await the press conference at 11.00 today (CET).

The minutes from the Riksbank’s monetary policy meeting will be published on Wednesday 25 June.
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2025 2026

Riksh. Rikshb. Rikshb. Riksh.
% yly Nordea' Jun. Mar. Nordea' Jun. Mar.
GDP (cal. adjusted) 1.8 1.4 2.2 2.5 2.2 2.2
Employment (LFS) 0.2 05 0.2 0.8 0.7 12
Unemployment (LFS)* 8.7 8.5 8.7 8.3 8.3 8.1
Hourly wages 37 37T 36 3.5 345 36
CPIF 2.4 2.4 2.5 1.6 1.7 1.8
CPIF excl. Energy 2.7 2.7 2.9 1.8 1.9 2.0

" WNordea's Economic Outlook May. The inflation forecast was updated on 16 June.

* Percentage of labour force.
*Sources: SCB, Riksbank and Nordea.
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DISCLAIMER

Nordea Markets is the commercial name for Nordea's international capital markets operation.

The information provided herein is intended for background information only and for the sole use of the intended
recipient. The views and other information provided herein are the current views of Nordea Markets as of the date of
this document and are subject to change without notice. This notice is not an exhaustive description of the described
product or the risks related to it, and it should not be relied on as such, nor is it a substitute for the judgement of the
recipient.

The information provided herein is not intended to constitute and does not constitute investment advice nor is the
information intended as an offer or solicitation for the purchase or sale of any financial instrument. The information
contained herein has no regard to the specific investment objectives, the financial situation or particular needs of any
particular recipient. Relevant and specific professional advice should always be obtained before making any
investment or credit decision. It is important to note that past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal, taxation, accounting or regulatory matters in
any jurisdiction.

This document may not be reproduced, distributed or published for any purpose without the prior written consent from
Nordea Markets.

In the United States, to the extent that this publication or report includes an analysis of the price or market for any
derivative and is not otherwise exempt from the applicable U.S. Commodity Futures Trading Commission (CFTC)
regulations, it is approved for distribution in the United States to US persons that are eligible contract participants from
a CFTC perspective. Nordea Bank Abp is a provisionally registered swap dealer with the CFTC. Any derivatives
transactions with US persons must be effected in accordance with the provisions of the Dodd-Frank Wall Street
Reform and Consumer Protection Act.

Nordea Bank Abp, Satamaradankatu 5, FI-00020 NORDEA, Finland, domicile Helsinki, Business ID 2858394-9

Further information on Nordea available on www.nordea.com
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